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Teacher’s Notes

Knowledge/Understanding

– The student generates calculations with limited accuracy. The student seems

unaware of the compound interest formula, calculating interest one period

at a time, and arrives at an incorrect answer. Mortgage payments are calcu-

lated accurately, but no calculations are shown.

Thinking/Inquiry/Problem Solving

– The student provides an analysis of the client’s financial situation with limited

detail. The student considers the amounts in the bank and in bonds, but

makes a major error in logic: “12,498.8 + 12,000 = 24 498.8 + 50,000 = 74498.8

(They have available at the moment)”.

– The student recommends a down payment and justifies it with limited effec-

tiveness. The 5% minimum down payment is used. Closing costs are men-

tioned, but are not used to justify the down payment.

– The student analyses various mortgage options with limited accuracy. Two

terms and four amortization periods are considered, and the total amounts

of payments and of interest are listed; however, the down payment is not

varied.

Communication

– The student integrates narrative and mathematical forms with limited effec-

tiveness. The letter that the student writes, and the several calculations and

lists that the student subsequently shows, are not effectively integrated. The

student organizes mortgage information with limited effectiveness.

– The student communicates information in mathematical language with lim-

ited effectiveness. The student does not show many calculations, and hence

is limited in demonstrating the use of mathematical symbols and conven-

tions. The use of the comma and the dollar sign in money amounts is incon-

sistent throughout the report.
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Application

– The student recommends a mortgage and justifies it with limited clarity and

effectiveness. The student mentions the 32% gross debt service ratio (GDS)

guideline in choosing a 20-year amortization period; however, a 15-year

amortization period would also work using this guideline.

Comments

This work is representative of a solid level-1 performance. The student demon-

strates a limited degree of achievement of the expectations in all four categories

of knowledge and skills.

Next Steps

In order to improve his or her performance, the student needs to:

• do consistently accurate calculations;

• communicate information in a more complete and organized form;

• include more specific details when making justifications.
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